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Membars N Y. Stock Exchange.

7 Wall St Tel. 4590 Rector

Through us You may pur-
chase or sell listed stocks
m commission Accounts
| carried on conservative mar-

{1
{  gin or partial payment plan

| 100 Share Lots
: Qdd Lots

=4 hs O848 Lot Booklet H-17

We Suggest Purchase of
Du Pont Powder

Dividends in 1916, 101129,

Hercules Powder

Dividends in 1916, 959,

Atlas Powder

Dividends in 1916, 259;

Price and Particulars on Request

Wheatley, Matchett & Co.

Original Specializts
198 Broadwayr, N. ¥. 'Phone 9717 Rector.

Fractional lot Service

Otders executed in any amount of
Stocks and Bonds for cash.

We carry 10, 20 or 50 share lots
of seasoned, safe stocks, dealt in on
any of the Exchanges, on margin.

On the Consolidated Exchanze all
sur orders, reports and quotations are
transmitted by signal, affording in-
slantaneous service.

Certified accountants’ statement of

audit of our books published quar-

erly
Wilson & Chardon

Messen Comasiidniad Mock Brcharge of N Y
52 Broadway, New York
Telephone Broad 1138,

E. Bunge & Co.

Members New York Stock Exchange
44 Broad Street  New York
“Phomes Broad 4361-3-3-4-6-8
LISTED SECURITIES

bought and sold for cash .
or carried on conscrva-
tive margin.

S
—

Tanuary Mining Dividends
Miaing dividends paid in Jancary,
917, by 41 United States mining com-
Pnles amounted o §11,864,270, as com-
Fareq wish

“;a-m paid by 30 mines
seearding to “The
Baginaering and Mining Journsl” |
Metallurgiea), holding wnd wieel com- |
Wies pald BATH I 1MT, w

, and Centrnl Amarican
isias puid $14818 tn Jamuary
W Year, against §1,732,207 in 1916

Finan E j
WALL STREET OFFICE: Telephone:
Mills Building, 17 Broad St Hanover @514
Saturday, February 8, 1817 the month to 1,541,832 —the high ree-
i ord reached on December 18. The ole- |
No matter what the eventual ef-| vated lines aizo touched their high |

fects might be, there is little likeli-
kood that this country’s participa-
tion in the great war would turn the
tide of prosperity. If there were any
change at all it should be in the di-
rection of further expansion in the
volume of business, bath domestic
and foreign. No country in the
world has resources even approach-|
ing in extent those of the United
States, and it is certain that war
would bring a great additional de-
mand upon those resources without
immediately lessening the pressure of
existing requirements. It is true that
a large part of the country's indus-
trial plant i= operating at, or close
to, thearetical capacity, but under the
stimulus of war-born need and pa-

| triotism there is little doubt that the |
| present enormous output could be

surpassed. Therefore, so far as In-|

| dustrial conrpanies are concerned,!

there is, at worst, likely to be noth-
ing more than a diversion of output, |

| which would not greatly embarrass |

them, and even that is improbable.
What is more probable is that in-|
dustry will be speeded up as never|
before and that earnings will in con-|

| sequence at least keep up to the pres- |

ent rate. Wherein intrinsic values
would be adversely affected by war in |
the near future it is difficult to see.
The realization that war would |
not necessarily bring economic dis-

'aster overnight probably had as
much to do with the upturn in the
stock market as anything else.

Wluctuations such as have unsettled
tne market during the last week have
l:ittle relation to intrinsic values, and
that some stocks were selling below
their real worth has been obvious.
The recent break carried the average
stock prices well below the level at
which they stood a year ago, though
meanwhile earnings of every-com- |
pany whose shares are represented in
the list have been the greatest ever
recorded and the whole country has
made industrial and financial prog-
ress beyond precedent.

Wall Street is lucky. It had pre-
pared for peace and peace perversely |
failed to materialize. Yet in making
preparations for the event which it
expected the market incidentally had
been put in shape to receive, with a
minimum of disturbance, the unex-
pected shock which it did encounter.
That i= why there was nothing like
@ panic when the market suddenly
had to face the prospect of war.
Nothing happened but a further
trimming of the financial ship by a

downward revision of prices, and
when the storm broke yesterday

prices were well maintained. Sur-
prise, always the most dangerous ele-
ment, was not a factor at all. The
developments in Washington were
only what had been anticipated and
were accepted by the Street as mak-
ing war inevitable, but it neverthe-
less refused to be frightened.

Receipt of the news was followed
by a sharp professional drive, but
the situation never became serious,
theugh prices melted for a time un-
der the pressure of short selling.
Steel common broke through par and
others followed its lead, Before the
break could assume a really threat-
ening aspect, however, ample sup-
port appeared. There was first a
pause in the downward slide of
prices as they collided with an ac-
cumulation of buyirg orders, many
of which had been in the market
sinee Thursday's slump, and then the
course of the market was quickly re-
There is a momentum to
such movements, and this one was
quickly accelerated in several ways.
As it became apparent that for the
time at least no further decline was
in prospect the shorts rushed to
cover. Simultaneously a wave of
buying orders poured into the nrarket
from the big institutions and from
individual investors here and in the
West. So rapidly did these orders
come in that at times the ticker fell
far behind transactions. When the
turmoil had subsided nearly every
active stock was substantially higher
than at the close on Friday. The net
gains ranged from a fraction to 10
points, and Wall Street went home
feeling more optimistic than it has
been at any time since the close on
Wednesday.

versed.

Relevant
Information

Interborough Rapid Transit.-Total i
pasaengers carr.ad during December
on the subway and elevated lines of the
company passed all previous records,
The number was 60,703,030, an increase

| of $177,08 over December, 1015, and

3267881 over November, 1916 Planned
for & dally eapscity of 400,000 persons,
the average subway riding rouse through

water mark of 1
the same day.
carried over

252,063 passengers on

Figures for passengers
the seven days in the
week hefore Chrstmas were more than
2.205,000 greater than the corpe-
sponding week of 1815 In ten years
the subway has carried 2,958200,000
persons, abput twice the population of
the world, Only one passenger was
killed in a truin accident in that peal
riod.

Opposed to Excess Profits Tar. —
Strong protest has been formulated by
the Merchants' Association through ita
execotive committes againat the pro-
pesed “excess profity tax” contained in
the general revenue bill passed br the
House of Representatives at Washing-
ton.

The association recommends that
astead of this revenue needed revenue
be obtained hy an extension of the in-
come tax throogh lowering the present
exemptions, throogh stamp taxes,
through taxes on sugar, coffes, tan and
similar commodities and through taxes
on espital employed in farming and
upon other forms of capital now ex-
empt.

Republic Iron and Steel. The ro.
covery in the stock vesterday was

the greatest of any in shares of
the steel growp. On transactions of

nearly 13,000 shares it advanced 2
points to 75 and closed at 7i's,
gain for the two-hour sessinn of 8'%
The figures contained in the annual
report, showing nearly 8 cent
earned on the stock, attractad a great
deal of attention. In the last quarter
of 1814 Republic exceeded the recor!
of the Unitad States Steel Corporation
when it earned at the rate of $70.50 a
share on the common. A festure of
the quarterly earnings was that they
showed a graduated increase upwurd,
the maximum having been reached in
the fourth quarter.

A net

ner

Money and Crodit

Federal Reserve Banks
Washington, February 2.
The Reserve Board’s

statement of

the eondition of the Reserve hanks Feb-
roary 2 shows:

RESOURCES
Gold coin and eertificates [n

vault ....... cerveeens .. $306,964 000
Gerd settiement fund.. 212,961,000
(zold redemptiion fund with

United States Treasurer. 1,835,000
I'otal gold reserve..... .. 521,760,000
Legn] tender notes, silver,

DR, s e sk 12,185,000
Total reserve..... > 533,945,000
Five per cent redemption

fund against Federal Re-

serve bank notes. . 400,000
Bills diseounted —mambers. 14,707,000
Acceptances bought. 93,112,000
United States bonds, 30,550,000
One-year Treasury notes 18,547 000
Municipal warrants. 12,664,000
Total earning assets, . 160,680,000
Federal Reserve notes, net.  26.515,000
Due from other Federal Re-

serve banks, ne 12,687,000
Uncollected items...... 126,611,000
All other resources. . 13,152,000
Total resources ... 881,991,000

LIABILITIES
Capital paid in. $55,725,000
Government deposits 23,333,000
Due to members—res. ace't 689.878.000
Collection items. 101.222,000

Federal Reserve r,n.n.w;r.r.' 11,471,000
All other Liabilities. , 352,000

Total liabilities. $881.991,000

Gold reserve against net deposit and
rote linbilities, 76,0 per cent

Cash reserve against net
rote liabilities, 77.8 per cent

Cash reserve against net deposit lia-
hilities, after setting aside 40 per cent
gold reserve against aggregate liabili-
ties of Federal Reserve notes in cireu-
lation, 78.4 per cent

In the above statement the principal
items compare with a vear ago as fol-

lown:
Ine $179,756.000

eposit and

ietal gold reserves. ...

Bills dizeountad and necept-

ances bhought ..Ine. 58,496,000
Due to member banks, . Ine. 270,841,000
Net liability for notea. . Inc. 1.505.000

New York Federal Reserve
New York, February 2.
The eondition of the Federal Reserve

Hank of New York at the close of
tusiness Friday, compared with the
previous week, fallows:
RESOURCES
Feb. 2. Jan. 26

Gold reserve..$195,882,910 $196,.28,505
Legal tender
money

Total reserve $197,233,250 $204,352,428

1,350,349 8,068,923

Dircounts ..... 27072252 29,105,858
Investments .. 5085421 5,667,324
Fed'l Reserve

notes (net),. 18814070 18,926,915
All other re-

SOUrCes . ... 675,024 622,098

T'1 rasources $248,880,027 $258,674,624

LIABILITIES

Capital ... $11,837,700 $11,851,950
Membe: bank

dep'its (net). 234962564 238426879
Government de-

posits ...... 2,027,036 3,106,890
Due to other

Fed. Reserve

banks (net). 32,726  5.198.895

T4 ik itien $248,880,027 $258 674 624
Fed? Reserve

notes out-

standing .. .. 106832215 107,480,418

Eecured as ful-
lows: Gold
depon'd with

Fed, Resarve
agent .....e 108,832,215 107,490,418

ual condition of the New York Clear
ing House banks en Saturday was as

fall

fojiows.:

Loans and discounts. .. ., .$3,511,537,000
Reserve in own vanlta ... 532,988,000
Heserve in Fed. Res. Bank 195,034,000
Reserve elsawhera .. £7.361,000
Net demand deposits..... 3,608,062.000
Net time deposits, ..., 168,390,000
Circulation .......een0s 28,705,000
Aggregate reserve. .. .. .. 7£8383,000
Excess reserve .. ... . ... 165469540

Changes from the actual condition of
the week befors were:

Loans and discounts....Ine.$37,558,000
Net demand deposits....Ine. 6,209,000
Net time deposits... . ...Ine 844,000
Ciredlation ............Dee. 40,000
Aggregate reserve .. De. 25,224,000

Exceas reserve .. Dec. 25914,070

Bank Clearings.—The dars clearings
at New York and other cities:

- . Exchanges. Balances.
New York .... $797,903812 $37,044,715
l..?nu(n et 73671237 6812277
Philadelphia.... ©8,127,717 6,376.819

Sub-Treasury.— New York banks loat

to Sub-Treasury $738,000,

Silver.—Bars in London, 37 nence;
New York, 7

iTs ronts: Mexican dollars,

The Dollar in Foreign Exchange

In the foreign exchange market lires
were slightly firmer yesterday, owing
to covering of short sales, but there
was no change in sterling and French

rates, Reichsmarks were firmer at
67 %,

Speculative activity in rubles brought
about an fincresse In the rates

| during the week, but advances due to

such causes have been common in this
exchange and signify little or nothing.
Sterlings and francs were slightly easy
on the transactions the week.
Marks were also weak, although the
decline of the rates was elight: Vienna
kronen also eased off, The Scandina-
vian exchanges were all lower. Guild-
ers and pesetas were also down. The
market was, on the whole, weak and in-

for

clined to still lower rates.

There wan no change in the Eastern
exchanges, although all rates were
firm Aas a result of the strength of the
silver market. Of the South American
Argentina was especially

the others were praeti-

exchanges,
strong, whil
eally unchanged.

1# gou ealcnlate the cost of the dol-
Iar in terms of foreign money—that is,
as if you were buying dollars with

'pnu:d!, marks or frafhes—its value at

the close of last weok, as compared
with a year ago, would be about as
follows:

Cost of ene dollar

Yesterday, Yearago.
In English ::mne:.-.....ﬂ.é’ S'I.O;

In French money... 112 1.13
In Duteh money. 97 92
In German meney.. 1.4 128
in Swiss money.. 97 29
In Swediah money.. 91 498
In Russian money.. 1.80 1.73
Italian money.... 1.38 125
In Austrian money.... 1.82 1.73
Closing rates yesterday, compared

with a4 week ago, wers as follows:

Week
Yesterdny. ago.
Sterling, demand 47534 4.751i
Sterling, sixty days $.72 472,
Sterling, cables.. 476« 476
Sterling, ninety days... 470 47003
France, demand. . ..... 5841y 58434
Frances, cables ‘ 583 > 5.83%
Guildera, checks, . A0ty 404
Gullders, cables, ... H 4078
Reichsmarks, checks 8775 69 3
Reichsmarks, cables 671z 69
Lire, checka -3 7.08
Lire, cables 122 7.07
Swiss, checks 5.02 5.0
Swinss, cables 5.0 5.001,
Austrian, kronen, ¢h'ks, 10.95 11.12
Stoekholm, kr., ch'ks...29.50 29.55
Copenhugen, kr, ch'ks.27.50 27.55
Pesetas, checks . 2415 21.20
Pesos ( Argentina) 1010 1.00
Bubles, checks . 28.60 28.50
Jelow is given the current exchange
value of foreign money in dollars and

ther with the intrinsie gold

cents, tog

parit me caleulsted by the United
States M

Current

exchange Intrinsie

value. value.
Pounds, sterling $4.751;  $4754
Franes 0.17.1 0.19.3
Guilders 0433, 0.40.2
Marks 0.16 9 02318
Rublea 028.60 051.2
Lire, ehecks 0.13.8 0.19.3
('row Mernmark 02750 0268
Crowns  Sweden 029 50 0268

The above rates express the cost o

forelgn money in terma of the Ameri
ean dollar. You buy an English poun.

terling for 84,754 the intrinsie par-
ity is $4.8B€% per pound. Thua, youo
say either that pounds are at a dis-
that doilars are at a pre.
mium, s owing to tle fact that
in Ergland the demand for dollars
with which to settls aceounts im this
couniry is greater than the demand in
this country for pounds with which te
settle mccounts in England.

Britain Consumes Less Sugar

An appreciable reduction in the con
sumption of sugar was attained in e
United Kingdom last year but not =
the extent urged by the British gov-
ernment in connection with the mens-
ures for restriction of imports. While
a redoction of 25 wa. cent was reco o
mended, the consumption was only 15
per cent less than in 1315 and 19 per
cent tess than 1913, the pre-war sfear
Returns of the London Board of Trade
show that imports of raw sugar into
the United Kingdom last year totalled
1,128,478 tons, compared with PTRRTE
in 1915, 1,009,150 in 1914 and 1,046,714
in 1911 Refined sugar imports were
410,784 tons, against 505451 in 1918,
R01.800 in 1914 and 922,844 in 1913
Tatal consumptiv. of sugar amounted
to 1,197,851 tons, compared with 1,651,
0BG '\, year before, 1483834 in 1214
and 1721978 in 1918, Of the refined
sugar skipped into the U'nited King
dom lust vear the Upited States sent
267,080 tons, against 188,74e in 1918
in 1913 Grest H=tain impo ﬁ [ SIW L]
tons of refined sugar from s of
which Giermany and Austria wers re

o

which

Clearing Hoase Statement.—The act- pponaible for 683,520 tons.

HEAVY BUYING
SENDS STOCKS
UP WITH RUSH

Big Financial Interests
Support Market After
Break with Germany

Stocks were bought heavily on o rap-
idly advaneing market Wall
Street recaversd from the first shock of
the news from Washington that diplo-
matie relations with Germany had been
savered. Shares which hesitated n the
first hour’s trading and s0ld off & point
or 80 immediately following publication
of the momentous news from Washing-
ton turned buoyant in the last hour

after

and closed at or near (heir highe

tations. The net gaina in the
trial list ranged from 2 1o 10 points
Among railevads advances were
ss spectacular, but nevertheless sub
stantin!
The gains, however, wers not suffi-
cient to offset the losses of the two
previous sessions, but that the re-

coveries from the day's low prices were

large is indicated from the following
table:
Yester- Three
day's days’
Yesterday's net net
High. low. chg. chg.
Am B Sugar 923, 88, 3y -4y
Am Can.... 43 36 4 g
Am Loco... 68 62% 47a T3y
Am Emelr.. 97 93' 2 2y 94
Anncondn .. 733 7! e —%g
Atehison ... 10273 100 g 2% 13,
Bald Loe... 47 43 e -7t
B & Ohio.. 76 Wa +ivh —A%%
Beth Steel..420 3s3 30 1
Cent Leath. 79 70 4l g T2
Chino Cop.. 523 48y 3y 278
Col Fuel.... 43 39 3 32
Crucible St. 58 0%y 5% -4
Caba C Sug 39 357 + A4 Ta
Erie, e 260y 28l +1 4' 3
Gen Motors.110 a3 =7 2
Inter M M.. 2V 20 + Vi —64
do pr..... 684 624 -157g
Insp Cop... 55 50 &y P
Kenn Cop.. 42!3 40 - 17y 33y
Lack Steel.. 7433 70 % 134 6%
Leh Valley. 7333 720, - 3 34
Mex Petrol., 87'% a2 2 1173
*N Y Central #4ig 9 2 54
Rway Stl 5p 46 43 3 8y
Rep Ir & St 75 66/ 3 8o —13
Reading 92i; 89, 13 —8l3
Studebaker.. 1007y 9414 <47y 38
Union Pac.. 13413 13103 +1p —T%
Un Fruit...1381, 135 27a —14
USIn Ale. 123 11115 93 By
1" & Rubber 533; 513 LI LI
Utah Cop...107 102' 2 2l —4%
U S Steel...1045; 9935 ..3% -8
Westingh'se. 49/ ; 46 15 —3IN

Steel Shares Take Lead

The buying movement, which had ex-
tended the active by
the last half hour, was under the lead-
ership of United States Steel. The com-
mon stoek rose from an extreme low
of 90% 104% Ad the
war issues averaged between 2 and 6
points; Bethlehem steel rose 30 points
to 400,

list

throughout

o oas in

Total sales for the two-hour session
were in excess of a million shares. The
opinion of commis was that

the upward movement wan astarted b;

on houses

nvestment buying from Iimportant
financial interests, who saw in the pres
ent international situation a benefit to
many important indus

ness might have been

ries whose busi-
injured by an

early cessation of hostilities in Eurape
Buying for long account duced the
covering of short conzracts

Concerning yesterday's liquudation
of the standard dividend paying ra
rumorn were again current that they
were being sold for the account of Ger-
man houzes, who feared that a rupture
between this country and German

would have financial effects of an u
pleasant churacter for Germag share
Bolders.

Bond Market Receptive
An issue of 3500,000000 of United
States government bonds, as proposed
in & resolution introduced in Congreas
vestarday, will, in the opinion of bank

ers and investment firins tie fioan
einl distriet, be quickly abrorned

The esse with which the recent ¥2
000,000 British loan was so a¥ord
an indiea of the present stete of

the money market. Hanks are n an
extremely llguid condition and have a
plathora of funds awaiting investment
Investors throughout the country also
have plenty of money with which they
would willingly buy & new governmen®

issues,

One of the factors that has for
low money rates has been the recent
liquidatiot in the stock market. This
has released n large amount of {funds

formerly tied up in losns on s10CK €X
| change collateral.
| Aside from the favorable flnancial
vondition of the country nt the time
& 8 erises in its aJairs, the patriotiam
o' the American people would be suf-
| retent, bankers say, Lo assure the suc-
' eens of government fiuencing for war
| purposes.

|

Current Comment

The thought if a thing becomes in-
terstate it thereby becomes national and
should pass under Federal supervision
is still laboriously making its way
| Thus obstinately does the mind of man

| cleave unto an idea many times aban-
| doned if only it sppear on each new
| ocension in elightly variant dinguise
It has been obvious during the Iaat
sear that rapld and pervas.ve progress
was being made in reconciling cipizens
\ of every section to the idea that if
| commeree (a interstate the conveysnce
should be reguluted Federally sherever
the conveyance might be located. We

shall shortly know how stromg that]

conviction has become by the headway |
t proves to have made in Cnn"reu.—i
Frank W, Noson, Seeretary of the Rail-|
wey Business Association, in The Na-

on’s Business,

The taxation of Eurcpe will be re-
flected in ¢ osts of production, which
in turn will e an important factor in
the competition we will have to face
after the war.—Edward A. Filene.

The mining eompanies are supplying
the country with coal as fast as it can
be produced and shipped. In no previ-
ous year has there been as much an.
actualiv marketed as in

the production from
washeries was 500,000

of the year before,
to the labor shortage,
some mines reached L5 per
this losa was much more than
mada good by the immense shipments
from the reserve yards. This shows,
therefore, that the mining companies
are in no sense to blame for the coal
shortage, since they supplied the coun-

thracite coal

Ithough
the mines and
thas

tons below that
owing chiefly
which ot

cent,

with greater gquantities than were
ever before sold in a twelve-manth pe
he publinhed stories of an im
‘amine have had, however,
.

sending con
maxing the

Therein lies

the whalesome effect o
fill his coal bin,
the ong sure way to prevent a sensa-
tiens! rise in the retail price of coal,
for with his cellar full the consumer
hecomes absoluts master of the situa-
tion. The mining eompanies for years
have been trying to make the publie
A1l ita coal bin doring the summer|
months when prices were the lowest of |
the year. But the experience of the |
past year shows that it takes a first-|
class “famine scare® to make the con-!
sumer purchase coal before he has to
do so. Much of the difficuity has arisen
from the rush of the large and small
umers buy coal at the same

This led to u totul demand which
overtaxed the produeing ea-
pacity of the mining companies, but the
As

consumer

con: to
time

not oniy

transportation facilities
to be hoped, however, that!
learned a lesson and
t will fill ita bin at »

country’s

well. It is
the publie
n futore
time when prices are low and the rail-

has

that

roads are eager to get coal to trans-
Bank of Wilkes-Barre.

port.—Miners

Congress is about to make & levy on
‘he business brains and engrgy of the
gountry, 30 that the enormous extrava-
gance with which the government is
eonducted will be paid for by a few
and the great body of voters upon
whom Congressmen depend for reélec-
tion will not be touched. They have!
also opened the way so that, no matter
how much they may increase their ex-
penditures, the same single clasa of
people will pay for them. [In the bill
which is proposed there is an intima-|
tion that in this country business prof.
its of 8§ per cent are sufficient after
35,000 has been earned. This intimation
ia conveyed in provisions under
whieh all coneerns, after a flat exemp-
a the profits of

the

tion of the first 35,000 i
earporations and partnerships, are al-
lowad to earn 8 per cent per apnum on
the capital invested without taxation
All amounts over that are to be taxed
first i3 to be 8 per cent per
this percentage 13 liable

The rate a%
:]'ll

Annm
ta be increased next year, and the year
after Shat

to Rave DUsiness men

would not be im-
paying
v maka in these

until

probabl

1 one-half of all t
o-called excess profits
bhe a faverite Democratic method of
establishing a bag, to be filled by the
comnetent people of the country only,
and to whieh & greedy, tax-consuming
larger and
From this
the agricultu lassed are ex-
alao the professional classes.
exempt.—J, =

Thia seems to

Labor, of course, 13
H e & Co,

The congestion on the railways i3
aturally playing e very important

y the maigetas for copper, lead
An immense stock of those
s lacked up in railway ecars,

wil some day be releaned
n meanwhile there is a renewa.
f une scarcity in many con-
st distriets where thay are need-
ed ‘agineering and Mining Journal.

B

Sugar Crop Estimate
furnuary 1, 1917, prepared
y of 1817 from all

Hawaiian

t antntions in tha
junts are; Hawa
| Waui ldama, 155 -

» Kaunt Islar
i total, 35320 tons. Thise
sxceed the gussigy of sugar sh
from tne crop of #16 by nearly oUU0U
Consular Eepors

MNaku Ieland

AWERICA’S BANK

ACCOUNT TOPS
26 BILLIONS

Report of Reserve Board
Shows Vast Resources
Fealures of the Year

Waashington, February 3.
The Federal Reserve Board, review-
ing the operations of the system In
its annual repert to Congress, issued
to-day, states that the tremendous ad-
vances in deposits, loans and discounts
have kept pace with the absorption of
securities, having reached the highest
levels ever recordesa The aggregate
bank sccount of tne American peop!
represented by the amount
posita in all the banks in the countr}
s placed at $26.376.000,000

M

the o3t
mate being as of June, 1018}, an |
cresse of more than $5,000,000,000, o
approximataly per cent, in two
years. Loans and discounts of Amer-
ican banks are estimated at 317849
000,000, an inerease of more than $2,-
540,000,000, or about 18 per cent, dur-
ing the two-year period. Cash on hand
in American banks is estimated at $1,-
458,000,000, or approximately $150,-
000,000 less than in June, 1914,

Big Security Holdings

With a :apital and surplus of $4.-
044,000,000, the report continues,
American banks held, on June 30 last,
£5,057,000,000 of long time securities,
principally bonds, in addition to about
$740,000,000 in United States govern-
ment honds, most of which were used
to secure circulation. During twa years
it is stated, total capital and surplus
of all American banks incressed 5.1
per ce.t, while investment in long term
securities—ineluding United States
bonds, domestic securities and obliga-
tions of neutral and belligerent nations

rose to 150 per cent of capital and
surplus, an increase of 27.2 per cent

In connection with the issuance of
Feders]l Reserve notes, the hoasd points
out that the volume of outstanding
nates on December 39 last wan $300,-
110,000, but of this total only §17.588,-
000 was secured by eligible paper
pledged with the agents, the remainder
being secured by gold, dollar for dollar,
National bank eirculation showed a re-
duetion during the year of $44,511,963

More than 15,000 banks, the report
states, have nvailed themselves of the
privileges of the new clearing system
put into operation last July, and total
daily elearances of Reserve banks ag-
gregate more than $123,000,000, Dur-
ing the year the current expenses of
the twalve Reserve banks amounted to
$2204344 and net earnings totalled
2750099, an average ne! earning ca-
pucity on paid-up capital of about
per cent,

a@

On Pasing Basis

“The Federa! Reserva banks,” the reé-
port states, “have not been operated
with profit as a primary nabject, but
Have all camed their expenses
as we!l as a subatantisl part of their
dividend requirements. They have won
the confidence of the publie, and the
fact of their existence has anabled the
to withstand, without the
finaneial disturbance and
marked fuetuations in
rates cammerc:al paper. many
shocks and sensations which probably

they

country
slightest
without any
for

would have led, under old conditions,
Lo serious consequences

“The Federal Reserve
longer looked npon as an experiment
It 1s established upon a firm and en-
during foundation and it has demon-
strated repeatedly that it ia not being
conducted for the benefit of any sec-
tion, group sr interest, but that the
policies governing its operation are
and will continue to be broad enough
ta servas, without discrimination
‘avor, the banks and hoss who deal
with banks throughout the entire coun-
While regulatory and
tive, it 18 none the less a const
force, and a3 conditions through
world become more normal the Federal
reserve system will be recognized
only as & dominant factor in our finan-

sTalem ]

or
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Significant Relations
Money and Prices: :
Vew [y ara
Stock of money gold in the country..  $2,864,841,000 $2,312,344,000
Mo 17, 1918 previcus yasr.
Loans o* all nationa!l banks cee $2.345,784,000 $7.232,929,000
Total reserve (i, e, cash in national
bank waults sand on deposit with
Federal Heserve lb-‘lﬂk!l & ‘. 2l nnes e ‘|"37.51"m ‘1212.m
Ratio of this tota reserve to gross . 5
deposit liabilities of national banks "”};;"}E; .‘6{;;’;%
i Rese banks 107,81 3
Discounts of Feaeral rve £ ¢
{heir |Lability for notes, net........ 11,471,000 9,966,000
Their got reserve agninst deposits 6% i
and circuletron e r e S Y""E" ol "1‘5;!0!!- . rv?:‘;g\:
i X 11
Average price ot 5% railroad stocks. . ]
.\:':ra:r :r:re of 12 'nitusiris] stocks. 91.65 89.92 93.80
1 ‘08 iv Index  Laxt week The %'k hefora. A year ug
h::imll::r‘l D{ FI.‘.‘T‘.' I \,n.n.-,lf.... L “ 514.40 21341 159,12
Productlo' n: Ja;‘l;ﬁ tﬁ-‘nhr 1 a?,-r age
s J. B E ders, tons..... 11, o
Unfilled U. 3. Steel or oy i mrmrm ,-r“.”m
Wheat crop, bushels........ £39.886,000 1,012,000,000
Corn crop, bushels. ... 2,593,241 000
Cotton crop, bales_ ... ....... caness 11,511,000 11,191,820
Distribution: Jamuary Decomber. A year age.
Net shortage of freight cars........ “J!i W.m e
Net surplus of freight ears....... e e
secand Month of July 1 te
of Jan November Nov 20
27 romde) -17!:;...-.‘2. -1?1?.33.%
i - 15.6% + . -
Gross railroad ummp.............ﬂmm L B TN
Last week, T“Hﬂ‘ Tear to date
Bank clearings. . . ..... ek TN +: +18.7%
.

Wihatever may be the amount
vou have to invest, the elas-
iieity of Odd Lots of stock com-
mends them as 3 means of se-
curing liberal investment return
with distributed risk

Bend for Boeoklst D34
0Odd Lot Investmeni.™

John Muir & (o.
0dd Lots

Main Othce, 61 Broadway, New York

420 St & Beoadwar | 1GMb 81 &
Shrh Bt & Mad Av | 2 isur ;..!‘r;!u;:‘
19 West ML Sereet 410 Brosd #1 Newark

Members New York Stock Nxchange
=an

= s |

cial affairs, but as a moat importan)

mfl

ience in the commerce of the

e
During 1916, the report continues,
' banks entersd the svatem, sighty-
of which were pew!y organized
rat.onal banks which under the law
automatically became members, (] 4

the remainder, thirty-five were state

banks which entered the system
through conversion to national banks
wnd two were national banks which

emerged from receivership. The nume
ber of state banks, it ls pointed outy
which joined the system during the year
was lesa than in 1015, contrary to ex-
pectation, but there are Indications thug
other large institutions (than membeg
banks named in the report) “are awak-
ening to a sense of publiec duty, and ara
besides gradusliy reaching the conclue
sion that their own best interests pee
quire their aflintion with the Federal
Reserve system.”

Forelgn Hranches

The report states that further cone
nections similar to the one made by
the Federal Reserve Bank with the
Bank of England will be authorized
from time to Lime as occasion requires,
enabling the Federal Reserve
banks, while asaisting in the develope
ment of our trade, to
provide for themselves, by holding
substantial amount of foreign paper,
an effective meana of absorhing any
shoek due to sudden withdrawals of
gold for export. Thera scems to be
no reason why tha Federal Heserva
banks should not be placed upen tha
same footing in this respeet 21 the
great reserve banks of Europe and
given wide powers in the matter of in-
ternational exchange, with the Federal
Reserve Roard acting as the central
controlling foree in tha cobrdination
and direction of operations

The board admonition te national
hanks sgainst investing too keavily in
foreign bonds expressed the opinion
that & reduction of American exporid
or settlement therefor in gold would be
preferable the ahsorbing
power of the investment market shows
signs of exhaustion to having banks
investments n

thus

international

whenever

their

sly extend
foreign securities at a time when bus:
ness prudence and conservatiam sug-
gest the neeceszity of their maintaining
themselves in a particularly atrong po-
sjvion 3

Liquidity Necessary

The purehass by American investors
of desirable foreign loans in large
amounts,” reads the repart, “and the

volume of

absorption by them of a vast
previous!y

he!d

American securities

sbrond may be regarded ss a healthy
and narmal operation ew of the
circumstances which have existed sinen
the war hegan, but the board has
doemed 1t necsssary revertheless, to

emnhasize the i(mportance of having the
wanks of the country keep themanives
n & liquid condition
Banks may, of courae,
mporiant function A tempoTary hald.
ere of sevarities during the process of
thair distribution to ultimate investors,
byt ip times when thers are enormous
‘nternations] transactions, such as ¥4
have witnessed during the past twe
vears, the velocity and volume of our
foreign trade as far s itls based upon
long-time cradit must he regulated by
tha power of absorption of the Ameri-

perform an

a nvestor
Wi absorbing power of
. estment market shows signs of
¢ would, in the opinion of

snever the

exnaustion
the board, he better that the volume
our eiports be reduced, or that trade
palances in our favor be settled by ime
peris of gold than that our banks, ese
naciglly those of moderate size, should
unduly extend their investments in fore
eign securities at a time when business
prudence and conservatism suggest the
of maintaining themselves in
a particularly strong position.

“The board is not, however, unminds
ful that large aceretions of gold may
nduce a rapld and dangerous expan-
sion of our eredit structurs, and in out-
lining the poiley of the Federal Reserve
barks and in considering amendments
that in its opinion should be made to
the Federsl reserve act, the board ha.
been impressed with its duty o ee
in elose touch with the situsden and
far as pessible conditions

neces it

to cootrol as
re<ulting from either an exmsssive ine
flow or outge of gold.”

The bearG e'sses itz report with a
detailed dummaton of the amendments
whieh it advocstes to the reserve [N
most of which bave received the ine
dorsement of the House Committee on
Basking snd Correosy.

U. S. Treasary Finances

Washington, Feb. 3 —Condition of

the 1'nited States Fressury to-day:
Net balima W wal fund, $93,123,-
991: W ote, $2.373,330; total
pay et B

The deficit this fiscal year is 5140«
075,373, against a dedcit of $51.224. 12
| last year, sxclusive of Panama Canal
| and publio debt transactions.
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